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GLOBALIZATION, INTERNATIONAL TRADE AND NIGE J
- ATION, { ‘ g IGERIA'S
ECONOMIC DEVELOPMENT: ISSUES AND PERSPE(."I‘.IVES

Olagunju Gbadebo Anthony
LL.B. (Hons), LL.M., BL.
Lecturer, Faculty of Law, Lagos State University, Nigeria

Introduction

_ The word  Globalization is probably the most widely used
m.tcrn.alu)nally today just like its brother (or sister) in the domestic scene in
ngerla ~ Privatization. The word has assumed different meanings to
d.ltfere.nt.peoplc. While to some it represents a ‘neo-colonialist’ and an
‘lmperlallst policy’ fashioned to favor the developed or advanced countries of
this world at the expense of the developing ones,' to some its many faces - in
Frude, finance, investment, production system; and environment etc. should
Jolt developing countries into action and make them adjust their deveiopmem
strategies with less dependence on the State.’

In the words of that late eminent Nigerian professor of political
c?con(.)my, Claude Ake, Globalization, ‘is about structural differentiation and
.tunctlonal specialization in the world economy. It is about incremental
mtqdependence, the growing spread and intensity of interaction among
nations and about the nation state coming under pressure from transnational
phenomena, and so on’.” Held and McGrew described it as:

...ahistorical process which transforms the spatial
organization of social relations and transactions,
gen'er.ating transcontinental or interregional networks of
activity, interaction, and the exercise of power.4

« They continued:

Globalization is about connections between different
regions of the world- from the cultural to the criminal, the
financial to the environmental- and the ways in which
they increase over time.” i

'\‘nl:lu(g:ll::ll "::l:{' '\\:I:vlc:ltr <[|l l|‘K‘ Supreme ijnU|1 ut'Nigeri}A.. Formerly Visiting Research Fellow at the Max Planck Institute
sk ‘[!. g ,,.“ A :L ;mr umfllnlw?lm|‘n||uI Law, H:jldclhc{g. G_cnnuuy. and Fellow, Salzburg Global Seminar, Au-tria,
vy x) gl .,w ( u.m i o Globalization (A'Cildt‘llllc Staft Union of Universities educational publication serie~ (2))
2 p. 8. See also R uhfud Lacayo, Rage Against The Machine: Despite. and because of. violence, anti-WTO
:1'141/1;'4111/). ll “(H)T MA:gnzlllh (13 December 1999 29, 30, : L’ e
See John 2 Ohiorhenuan, The so is a of izati ¥ qt y

'{Ill/‘tlll.tllitﬁll and the Sourh: some '4 7:::4,4’:111':'\12,\”( ’S’z‘:::’l’l’l‘l’lllléll’"(’:f\ l(4:£",.;‘(;’l,’)0,' ONRSRNOE T e
Cluude Ake, The Marginalisation of Africa. Notes on a Productive (’on})ninn. 1 1996) CASS Monograph (6) P. 1

See David Held & Anthouy McGrew, The £ the dder? Cl ol
Rev. Int'l Studies 219 :zn’uoox:'m The End of the Old Order? Globalization and the Prospects for World Order, 24
Ibid ue 220
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Fven though, Held and Grew see sinister elements 1o globalization
such aw organized erime, terrorism etc®,, they argue that the end result of the
whole process will be deeper and broader international law.’

Bederman, on his own part sees an almost perfect alignment between
plobalization and international law. According to him:

By ‘globalization," 1 am referring to more than the
phenomenon — of  global capital  movements, market
expansions, enforced free trade disciplines, and western
cultural penetrations. Rather, regard globalization as a set
of conditions that are influencing international relations in
not only the realms of economics and commerce, but also in
transportation and communication, culture and ideas,
politics and security. In short, the permissible realm of
international legal regulation is the ambit ofglobali:ati(m."

Globalization therefore is the attempt at turning the world into one
global *village” or ‘community’ where there will be free movement of goods
and services, and dealing with some other issues such as the protection of the
environment, intellectual property etc. According to Hugo Radice another
political economist, globalization is “a means through which an increasing
proportion of economic, social and cultural indent transactions take place
directly or indirectly between parties in different countries; this is then
synonymous with ‘Internationalization”.”

The issue of Globalization has therefore gone beyond trade. Such
things as cultural practices, labor and industrial relations, environmental
issues, intellectual property, finance and investment issues (FDI) and many
more have since entered the field. Today anything can be globalized once the
regulatory processes are set in motion (or put in place) by the WTO.

The WTO And Its Predecessor

The history of trade liberalization and globalization could be traced as
far back to immediately after the Second World War. With most of the
countries seriously devastated by the effects of the war and their hitherto
“commercial trading arrears” touched, there was the need to set up new
trading areas, this time with a much bigger propensity to accommodate large

And this ix sometimes justified in view of the rising waves of crime that has tollowed the free movement of persons,
goods and services in the era of globalization. No wonder Gamble, Allen and Dirling pointed out that “Some observers
find globatization o demonic ideology hardly better than fuscism or upartheid " They underscore that ‘the HrTorine uttiks
of September 11, 200100 the World Trade Center in the United States), certuinly inereased the tendeney (0 foeus on the
pegative aspects of globalization.” (Words in bracket mine). See John King Gamble, Emily A Allen and Nicole L Dirling,
Internartonal Law and Globalization: Allies, Antagonists, or Irrelevance? 30 Syrueuse J. Int'l L & Com, 1, 32008, Sew
wlser Frunk Viviano, 9211 Before and after 7 Chalk Up Another Potential Victim of Tervor: Globalization, Ssn Franeisea
Clronieles, December 30, 2001, w D8,
it 224 See further Marjorie Ferguson, The Mythology about Globalization, 7 Ear 1 Conme 70 (1992), where slw
deseribed ghobatization ws hoth a journey and u destination which sighities o historieal process of hecoming, w well un
coomonie mnd cotral result tantamount 1o arvival ar the globalized st

‘ Sov Dl Bederman. Globalization. International Law and United States Foreign Policy, S0 Bory L7107, 71N
(2001

5 Mg Raidice. The Globalization debate in-international poditteal economy. Global Capitalization V. Deiocriey (Nvw
Yok, 1997), A8
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commercial activities. Before the war America had suffered from the ‘great
depression’ in 1929 and so it behooves upon that nation after the war to take
the initiative that would jolt and spur other nations into thinking of creating a
free trade zone. The only way to realize this of course was the expansion of
world trade, which was only achievable through the reduction of protectionist
policies or total abandonment of such, and removal of trade barriers.

In 1944, the Bretton Woods conference was therefore called. The aim
of this conference was to lay the foundations for the post war economic
system for the world." By 1945, when the war formally ended, the initiative
for a more liberalized trading system based on “free and fair” system was
already the subject of discussion among both developed and developing
nations as a necessary impetus for quick recovery from the effects of the
holocaust. So in 1947 the General Agreement on Tariffs and Trade (GATT)
forum was established. It should be noted that by 1948 when the GATT
regime became fully operational eleven of the original twenty-three
contracting parties were developing countries.'' This notwithstanding, the
regime was for many years dominated by the Western industrialized nations.

The fundamental purpose of the regime as noted earlier was to achieve
‘free and fair trade’ through the reduction of tariffs and elimination of other
trade barriers. Three important issues run through the whole gamut of the 38
Articles of GATT, and these were:

l. Non-discrimination, multilateralism and the application of the most
favored nation principle (MEN) to all signatories.
Expansion of trade through reduction of trade barriers and

Unconditional reciprocity among all signatories.'?
ol

W N

Under the most favored-nation principle, there is an overriding
obligation on all contracting parties to accord a most favored-nation
treatment to products from other contracting parties. Also one of the
fundamental principles of the regime is the protection of local or domestic
industries through tariff. Trade restriction as a means of protection was
almost prohibited except in some carefully defined situations.

The major responsibilities of GATT include:

I. To sponsor major sets of multilateral trade negotiations with the
objective of bringing about trade liberalization.

To settle trade disputes

To monitor national trade policies.

To provide assistance to third world countries in all aspects of GATT
activities including trade rounds.

2 Sew Broton Woods Systemat i Zenwikipedioong/w ikifBreton. Woods systen,. Gaeeessed 19 Septeber, 2001

L] These were Brazil, Burmi, Ceylon ow Set-Lankan, Chini Cubi, i, Lebanon, Pakistun, Southiens Bwdesis (e
Zhmbubwer, Syeln and South Afeica See GATT Members ut Bep/Avw o ongAm s wio T
weenned 19 Seprember, 2007

L Sew Kl Heldemotn Eurape and world Prade. Cowdon: New York, 1998 182084 ad wb Mabwit Gl e
politteal Economy of Intemational Reltbony (P ton Usdversity Pross, 1087
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The Trade Rounds
In all, nine rounds of trade negotiations have been held since the
inception of the GATT regime in 1947."

It was apparent at the end of the Tokyo round that the GATT needed
extension and revision in order to meet new developmental issues hitherto
excluded therein such as non-tariff barriers, bilateral quantitative restrictions,
emergency protection and agriculture. A preparatory committee was thus set
up in November 1985 to draw up an agenda for the new round. After much
effort, and a consensus reached on the agenda, the next round of negotiations
took off in September 1986 at Punta Del Este, Uruguay. Trade flows were
defined under four broad headings or dimensions as follows:

(i) Service

(ii) Intellectual Property rights
(iii) Foreign investment and
(iv) Agriculture

By 15" December 1993 this round of trade talks came to an end
after a series of negotiations, disagreements, deadlocks and concessions by
all the contracting parties. In all, it was apparent that a new world body was
needed to oversee this new regime. In other words, an institution as against
GATT. Thus on that date, the negotiators came up with a new charter
renaming the body (GATT) as the World Trade Organization (WTO) as
initially and originally proposed by Canada. The charter was formally signed .,
at Marrakesh in Morocco, on 15" April, 1994 together with other agreements
of the Uruguay round all comprising of over 22,000 pages and weighing 385
pounds with basic text forming 424 pages. The charter was known and signed
as: The Final Act Embodying the Results of the Uruguay Round of
Multilateral Trade Negotiations.

Under the new Charter the WTO is charged with the responsibility to:

I Settle international trade disputes

Il Ensure growth and liberalization of world trade.

il Ensure the observance of Uruguay round rules

Iv. Enforee rulings and penalize unfair trade practices

V. Berve as instrument to extend trade rules into such areas as the
envitonment and labor standards.

Clobalization, International Trade and the Nigerian Economy In relating
plobialization to the Nigerian economy in practical terms, we have to consider
e fnsie from two main angles viz:

| lmportation Le, what goods/services come into Nigeria.
] Fapurtation L.e. what goods/services go out of Nigeria.
Eu e ===
" U0 A 00t oo st il il e coniments of Klinas Helndenson, o et whso Adennlie O Popeola,
WL Pt s i Wiemational Trode in an Eva of Globalizarion - Grievance Redress Mechanim in Focms,
elil e e iy ondiable diseussion on I Sl Trade wind Cilobly Clinlivnges fin
PR Dst e o Advinen) Logal Stdies, Lo on DN Junwe 2002 0n thw 1omids
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In terms of importation, we can categorically say that Nigeria remains
one country where trade restriction is at the barest minimum if not totally
non-existent. Just anything comes into Nigeria once the tariff regime can be
complied with. Statistics have shown that imports (plus exports) in gross
domestic product (GDP), which averaged only 43.5 percent between 1975-79
rose sharply from 1990 and peaked at 71.8 percent between 1995-98. It
however declined to 58.4 and 60.7 in 1998 and 1999 respectively’ In
comparison with some industrialized countries, this is quite high. For
example even USA had "an average index of 17.5 percent over the same
period of 1990-98. Despite this high index of openness, Nigeria’s share of
total world trade has remained low compared with a country like Singapore
or even Malaysia. s

Talking about exportation, the same index as applied to imports
applies, except that as'a result of the country’s weak manufacturing base, the
degree of export has been on the continued decline at an alarming rate. The
central Bank statistical data shows that as at the year 2002, manufactured
exports account for only about 0.1 percent of Nigeria’s export earnings.
According to a learned writer on this subject:

The production base for manufacturing has gradually
deteriorated over the years with installed capacity being
increasingly unutilized because of numerous constraints
including uncompetitive ness of the products arising from high
cost of production; infrastructural bottlenecks; foreign
exchange constraint; and inconsistent, and often destabilizing

- 8 s TEYS
macroeconomic pollczes.

Campared to most East Asian countries (some already mentioned, e.g.
Singapore, Malaysia etc.), their manufactured exports have contributed
significantly in their being able to participate actively in the globalization
process. This has helped them in drastically reducing the poverty level in
their society. For example in 1975, poverty level in the population stood at
about 57-60 percent in those countries. But by mid 1990s (i.e. after about two
decades or so of rapid export growth) the poverty level in the population had
declined to just about 21 percent.'” Most of the countries in the Sub-Saharan
Africa (SSA), Nigeria inclusive are not in any way near this achievement.

With regards to exportation of services, one veritable area that needs
mentioning is the Technical aid corps, which has contributed significantly to
manpower development in most African and other developing countries in
the last ten years or so. However, the level of success and income generated
from this venture has not been made clear so far to determine whether it is

worth its while.

W Mike 1 Obadan. Itermatiemal Trade and Globalizarion: Socto: Polirical and Economic Realities for Nigeria. Being paper
prosented at the one day rommdtable discassion on rermational Trade wnd Gl e Clidlengen fon Nigeria, o il
Nigerion hstitute of Advameed Legal Stadies, Lagos on T8 June 2002 ()

L/ LUK DEID, 2000, P20
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The Monocultural Nature of The Nigerian Economy ]

In the last three decades or so Nigeria as well as so many other
African countries have solely depended on the export of primary
commodities only as against manufactured products for the bulk of their
domestic revenue. Such commodities include: Cocoa, Rubber, Coffee, Gold,
and Crude Oil etc. In the case of Nigeria, It is solely dependent on oil since
the 70s onwards even at the expense of other agricultural products such as
cocoa, rubber and groundnut that it became famous with prior to
independence and the period immediately after it. Crude oil, which only
contributed just about 58 percent of export earnings in 1970, had become a
major export earner in 1980 with a total contribution in export earning in the
staggering ratio of 96.1 percent. By the year 2000 the figure in export
earnings of the black gold had further jumped to 98.7 percent. In effect, this
means that the Nigerian Government domestic revenue is totally dominated
by the oil sector. How can such an economy benefit from the gains of
globalization and international trade, which seems to favor the exchange of
manufactured goods? True Nigeria is not industrialized yet, but over
concentration of the economy on one commodity can never benefit the
nation. Again as noted by Obadan:

“The two features of monoculture and concentration in primary
commodity exports have, thus mutually interacted to hinder Nigeria’s
effective participation and benefits in the globalization process”.'®

The truth of the matter is that oil or any other commodity for that
matter is highly unstable in terms of pricing.'"” And so there could be a
‘boom’ today, and a ‘doom’ tomorrow making even the budgeting
projections of the country unstable and hence affecting national development
I i negative way. In other words, the country’s balance of trade continues to
decline us long as the prices keep crashing. And this of course continues to
icieuse the level of poverty in the economy such as we have today.

The Way Forward

It will be a futile exercise debating whether Nigeria should accept
plobalization as a concept or not. The truth and the more realistic point is that
plobalization both as a concept and in practice have come to stay. Almost all
FOBIEER are opening up their economies. With the fall of the Berlin wall and
e ok of communism in the former Soviet Union, any country still in
At st what fate awaits it by closing its gates of trade to other nations
WL ST Be dna deep slumber, The pace of technological advances towards
e il of the Tast millennium has shown that ‘no man can afford to be an
Wl o his own today. Autarky is not the best solution, for in reality no

S e O e

AL AL rlhr PERERE S bt N0 00 per barvel it by the end of 1974, the price had Guidrupled 1o aver %1200,
SRR SRR o bl I 190wl ol 10 10,00 I 1980, Influenced Dy e Franban revolution, amd e war
U T Sty ol Do A e Juimped (0 308,00 per barel In 1981, Toduy It hovers hetween $50.00-%60.00
O’ BB B O Pl Wiy and Analysis',  Biergy  Beonomist - New Moty
SRR B A 0 | Avvnnel 19 Sepreinber, 2007 Sow also "ON sinks ek nenr $60 on lower dermand
IR O TP 00871 1A ket o] ot/ i vin, ( Avoesned 9 Septeinber, 2007)
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country can claim to be self sufficient in all things. Things are so interwoven
in today’s world that issues purely left in the domestic jurisdiction of State‘s
have become matters of international concern. Today, apart from electronic
commerce, you have e-governance, e-banking and in fact “e-everything” as a
result of the effect of the internet. All these are the fall-outs of globalization.

" What therefore should Nigeria do to reap the benefits of this wind
blowing across the world? The following are some suggestions:

Mavfxivay From Monocultural Economy

Again as noted by Obadan:
With the characteristic ‘Dutch Disease’ effect of the oil sector,
the non-oil sector of the economy has suffered irreparable
d;mage. That sector of the economy became characterized by
wanton neglect, weak production base, poor technological
base, low productivity and low level of uncompetitivelness.
Structural imbalance in the economy became magnified.

As a matter of priority therefore, Nigeria must embrace the
multicultural economic system even in its primary commodity exports. Gone
were the days when Nigeria was a major exporter of cocoa, ru.bber and
groundnuts. The major infrastructural facilities that Nigeria mherlteq frlor’n
the first and second-generation nationalists who fought for Nigeria's

“independence were built with earnings arising from export from the_se
products not crude oil. Let us go back to the basics. In fact capacity
utilization in this area is too low. It is almost below 0.1 percent. The land is
vast- fréhn Lagos to Onitsha; Aba to Porthacourti Ilor'in to Abuja; z}nd'
Maiduguri to Sokoto, but only a handful till them in spite of the ble'ssmg
embedded in those lands. Some of them are even acclaimed to have mmer:fll
resources, but who care except illegal exploiters and miners. The harv.est is
indeed rich but the laborers are few. In America, each state specializes in the
production of a particular commodity with full capacity utilization up to 89
percent in some instances. Arkansas became the largest producer of .chlckeps
for the whole of United States and for export under the Governorship of Bill
Clinton who later became the president of America in the 90s. Even
presently, that State is still maintaining a lead as the second largest pr()dpct:or
of broiler chickens in that country coming only behind the State of Georg[zl.
Today Most States wait for their share of allocation of money from
crude oil from the Federation account before they can even pay workers
salaries yet so many natural resources abound within their domain, In .l.ugnu‘
for example, water abound everywhere. Of what use is the State making of
the vast natural water resources- the Lagoons, the Beaches and Qceans

" Obadan. Op 1, p 10

” See “Pouliry Glants Leave Thousane
Houses I Arkansay”, Mumane: Soclety of the
100 Acwensedd 19 Septemnber, 2007)

Iy of Chickens Suffering, Dying from Exposure, Starvatlon i € ‘whapaed Chivhen
Uppltend STIen ot B /ZAWW W GO s orAww ERCH R
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surrounding it? So much talk about aquaculture and yet so little is seen of it.
The same example goes for all the thirty-six States of the federation without
exception. Nigeria cannot benefit from globalization unless it taps its own
resources, naturally given and endowed on it by God or nature as you may
wish to call it. But unless, that effort is made, the resources will just lie fallow

there.

Strengthen The Manufacturing Base

Presently, there is no single ‘African Tiger’. All over the place
however, you keep hearing the phrase ‘Asian Tigers’ and the ‘new
industrialized economies (NIEs)’; etc. The growth rate of countries like
Singapore, Korea, Malaysia, Jdpan' etc. has been on the steady increase in
terms of balance of trade and their gross domestic products for over three or
four decades now, simply because they have turned around their factories and

industries. '
Nigeria too, as well as the whole of Africa must have a rethink in this

direction. Most if not all the manufacturing plants built at independence, and
immediately thereafter have collapsed. For example, the automobile industry,
which enjoyed a boost in the 1970’s, -and earned the country good export
revenue, has since collapsed.” )
Formulation Of Sound Government Policies

One of the essential* conditions for growth in any society is the
soundness of the policies undertaken within the system. Thus the strength of
i State also lies in the soundness of the political economic policies, not only
formulated but also strictly executed as a blue print within that State. Bad
Clovernance and the incessant change of leadership without due process in the
lust four decades had been the bane of most African countries (not just only
Nigerin). Who wants to trade with a partner that can change the rule of the
puime mid-way or remove the goal post after the shot has already been fired?
Nigerin must create a level playing field with its trading partners through the
furmulation and execution of sound and sincere Government policies. In
uther words, transparency and ‘best practices’ must be encouraged in
Covernance, This brings us to the concluding aspect of this paper- the
canvass tor foreign investment in Nigeria.

A ¥ $nr wa

by Fie 1 Bgeon Automebile Nigerle (PAN). This assembly plant was churning out Peugeot cars 10 ielghboring
eﬂh UL e st e this was earming good export revenue for the country. However, the fortune of the
"

SRty s el il ook e downward tam especially with the long years of military rule in that country.
R et ey oted; MDespite policy initiatives by most other countries in Africa o open up it
SO e e o s perforanee ik not been that encouraging. Most countries such as Ghana, Nigeria,

SR B et today on importing: completed units for sale in the local market with more
S e i e s T renlty wists doubt aver the ability of Afiican countries (0 sustiln any
R e o el ntaeraring secton Continuing, the sane conm further obwerved
C O e Bt e toronive industey, The innovative engineering work in e souniry
il b e e nibly Pl e vty kg ore money inexport revenue. Peageot s one of the st
S ey e e s of e tndustry ensared that e country enfoyed good e from e
g vt Bk Cdnen, Ol Steren Leone wnd iberin ™ Finally he sald “The
SRR I e ey T Wi oxdsted b the past See Bernad Ounil, Wheel of Forune,
i iw‘ﬂlh Frie W VW W (Avewssed 19 Septenmiber, 2007)
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Foreign Investment Aspect Of Globalization And Its Likely Implications
For Nigeria

Another area of globalization that is gradually finding its way into
local or domestic economy of States is the aspect of Foreign Direct
Investment (FDI). This involves or rather entails the free and unfettered flow
of capital from outside a country being ploughed into the economy of the
recipient country in order to boost the growth of that economy. While this has
its advantages, its disadvantages are also legion.

The Micro and Macroeconomic Arguments in favor of FDI
Some of the arguments in favor of foreign direct investment include:

1 That it is the most effective mechanism for the diffusion of production
know-how, which can boost technological growth through the transfer
of technology.

< 2. That apart from its direct effects as above, FDI contributes to

development by its spillover impact on the management methods of
domestic firms and labor skills etc.

M That FDI would provide more equal opportunity for poorer developing
countries in particular by eliminating the practice of competing with
themselves in offering incentives to foreign investors.

4. Macro-economically, it is argued that FDI increases the rate of capital
formation in a country by bringing in additional capital and foreign
exchange from outside.

J¢ Finally, from the perspective of the advanced industrial countries, FDI
opens up new markets for high value-added products and services,
which generate high-income jobs in these countries. -

The l;i’tfalls In The Arguments

While it is undeniable that FDI can help to promote the importation of
technology, it is also arguable that it is not the only way for a country to
import technology. The latter could also be acquired through other means.
For example, the paying of royalties for licenses or the importation of capital
goods.

Secondly, it has been consistently argued by economists that in a fully
liberalized economy (especially of the developing countries) a foreign direct
investor can own virtually everything through the purchase of shares on the
domestic stock market thereby making him more powerful than even his host.
Another argument from the economists’ perspective is that the FDI aspect of
globalization has given far too unwieldy power to Transnational Corporations
(TNCs) who are today dictating global Evmduclinn, majority of which are
from developed industrialized countries.” This in itself can portend danger
for growing economies as witnessed in the Asian crisis during the 90'x

" See the South Letter, A Publivation of the South Centre, Noo 26, Vol 3 Oct 1996, ppod 8 See ahis Bobwrs Cos A
Perspective on Cloballzation, - Clobalization: Critical Retloetions 2028 Clamwes B M b ol 1997wl os
s b it onal corporations and bank s are the prne ipad agento ol plobiieation wid e prosess ey g e
ceomomie developient, bt s conld however huve unimtemded comseguenees

Sow Robert Cox, opar, 20
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(especially Thailand and Malaysia) if the investor suddenly withdraws its
investment or decides to direct it to another economy.23

As regards the provision of equal opportunity for poorer developing
countries through the proscription of competition with one another, it has
been argued that this in itself leads to collective loss for developing countries
that should be allowed to compete with themselves rather than offering
incentives to foreign investors. Such competition it is argued will lead to
perfection and growth over time.”*

Conclusion

In this paper, we tried to look at the concept of globalization and its
origin beginning from the era of GATT to the WTO. We also examined the
term (or concept) vis-a-vis the Nigerian economy. We looked at how Nigeria
could benefit from the inevitability of the concept rather than denying its
existence. Finally we looked at the issue of Foreign Direct Investment (FDI)
in Nigeria.

What needs to be added in this concluding aspect however is that as
much as foreign direct investment in Nigeria is desirable in order to boost its
economic growth, the country needs to be very selective on the type of
capital flow it allows in. Unrestricted and unfettered FDI could have serious
negative implications on the economy, as was the case in Asia in the 90's. A
situation where FDI gives undue advantage to foreign companies over
domestic ones who are in fact already being intimidated by the multinational
character of the former is considered undesirable. They of course already
have access to international capital markets, international production and
distribution network. It is therefore suggested that the attraction of FDI
should not be to the disadvantage of domestic companies. A level playing
field should be created for all. After all, the domestic companies are likely to
be more patriotic than the so-called foreign investors who are like ‘birds of
passage’ ready to ‘fly-off> with their capital at the slightest shaking of the tree
in storm, even before it falls.
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